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Interim 2eriod 
ending Karch 31 1/ 

1984 1985 1985 1986 

Net Sales: 
***----------------dollars-- *** *** *** *** *** 

*** *** *** *** Other 8 producers 11--do----
Total-------------do---- 519,837 748,244 743,464 251,310 206,070 

Gross 2rofit: 
***-------------------do---- *** *** *** *** *** 

*** *** *** *** Other 8 producers 11--do----
Total-------------do---- 112,655 149,889 133,013 32,381 11,256 

02erating 2rofit (loss)-do----
***-------------------do---- *** *** *** *** *** 

*** *** *** *** Other 8 producers 11--do----
Total-------------do---- 33,355 

Ratio of gross 2rof it to net 
sales: 

38'111 16,083 4,947 (9,922) 

***----------------percent-- *** *** *** *** *** 
Other 8 producers 11--do----

Total-------------do---- 21.7 20.0 17.9 12.9. 5.5 

Ratio of 02erating 2rof it 
(loss) to net sales: 

Other 8 producers 11--do----
Total-------------do----

*** 
*** 
6.4 

*** 
*** 
5.1 

*** 
*** 
2.2 

11 The corporations providing interim data are * * * 
i1 1983 data was not available for * * * 
11 The corporations are * * * 

*** 
*** 
2.0 

The Question of the Causal Relationship Betweep Alleged LTFV 
Imports and Alleged Material Injury 

U.S. imJ>orts 

*** 
*** 

(4.8) 

U.S. imports of FCOJ 11 from Brazil rose steadily from 349 million 
gallons in crop year 1982/83 to 578 million gallons in crop year 1984/85, or 
by 66 percent (table 9). Imports from Brazil then declined from 235 million 
gallons in December 1984-Karch 1985 to 161 million gallons in December 
1985-Karch 1986, or by 32 percent. 

Total imports mirrored the trend exhibited by imports from Brazil, rising 
steadily from 377 million gallons in 1982/83 to 597 million gallons in 
1984/85, representing an overall increase of 58 percent. Total imports 

11 All quantity data on imports of FCOJ are collected and reported in 
single-strength-equivalent form. 



A-20 

Table 9.--FCOJ: U.S. imports for consumption, by countries, crop years 1982/83 
to 1984/85, December 1984-March 1985, and December 1985-March 1986 

December-March--
Country 1982/83 1983/84 1984/85 

1984/85 1985/86 

Quantity {1,000 gallons) l/ 

Brazil------------------: 349,084 510,056 578,133 234,625 160,502 
Mexico------------------: 26,050 17,124 8,949 3,121 5, 764 
Belize----------------~-: .. 2·, 123 3,785 1,339 3,212 
Canada------------------: 371 105 1,722 143 1,352 
Honduras----------------: 1,371 741 489 
Other-------------------: 1 1585 41121 21627 11118 11198 

Total---------------: 377 1090 5331529 5961586 2411087 .. 112 1517 

Value (1,000 dollars) 

Brazil------------------: 280,581 525,548 696,357 287,108 152,221 
Mexico------------------: 19,727 19,130 10,731 4,013 4,040 
Belize------------------: 3,296 6,131 2,285 3,402 
Canada------------------: 390 159 3,288 229 2,419 
Honduras----------------: 1,801 1,029 352 
Other-------------------: 21990 41841 31490 11458 735 

Total---------------: 3031688 5521974 7211 798 2961122 1631169 

Unit value {per gallon) 

Brazil------------------: $0.80 $1.03 $1.20 $1.22 $0.95 
Mexico----------~-------: .76 1.12 1.20 1.29 .70 
Belize------------------: 1.55 1.62 1. 71 1.06 
Canada------------------: 1.05 1.51 1.91 1.60 1. 79 
Honduras----------------: 1.31 1.39 . 72 
Other-------------------: 1.87 1.17 1.33 1.30 .61 

Average-------------: .81 1.04 1.21 1.23 .95 

!/ Single-strength equivalent. 

Source: Compiled from official statistics of the U.S. Department of 
Commerce. 
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declined in December 1985-March 1986 to 173 million gallons, representing a 
level 28 percent below total imports during December 1984-March 1985. 

The average unit value of imports from Brazil increased from $0.80 per 
gallon in 1982/83 to $1.20 per gallon during 1984/85. However, the average 
unit value of these imports declined sharply from $1.22 per gallon in December 
1984-March 1985 to $0.95 in December 1985-March 1986. 

Market penetration 

As mentioned earlier, it is not possible to determine the portion of 
exported FCOJ that consists of the imported product. This casts doubt on the 
meaningfulness of traditional market penetration analysis (i.e., the ratio of 
imports to apparent U.S. consumption) since at least some imported FCOJ, and 
possibly a significant amount, is known to be exported. Such exports of 
imported FCOJ should be subtracted from total imports before analyzing market 
penetration. However, since most imported FCOJ is blended with the domestic 
product, albeit in varying proportions, processors are generally unable to 
determine the specific composition of each shipment. In this section, 
therefore, the quantity of imports from Brazil is compared with total 
available FCOJ (U.S. production plus imports plus carryover stock) and with 
total U.S. production of FCOJ from the Florida crop. 

The ratio of imports from Brazil to total available FCOJ increased from 
27.3 percent in 1982/83 to 44.6 percent.in 1984/85 (table 10). The ratio of 
imports from Brazil to total available FCOJ then declined from 29.0 percent 
during December 1984-March 1985 to 23.2 percent during December 1985-March 
1986. This trend is also illustrated in table 11, which compares imports from 
Brazil with production from the Florida crop. 

Table 10.--FCOJ: U.S. imports from Brazil and total available FCOJ, crop years 
1982/83 to 1984/85, December 1984-March 1985, and December 1985-March 1986 

Period 

1982/83------------------: 
1983/84------------------: 
1984/85------------------: 
December-March--

1984185----------------: 
1985/86----------------: 

Imports from 
Brazil 

Total available 
FCOJ 

--------Million gallons !/-------

349.1 
510.1 
578.1 

234.6 
160.5 

1,277.6 
1,196.1 
1,294.9 

808.9 
689.1 

!I Single-strength equivalent. 

:Ratio of imports 
from Brazil to 
total available 

FCOJ 
Percent 

27.3 
42.6 
44.6 

29.0 
23.3 

Source: Compiled from official statistics of the U.S. Department of 
Commerce and data of the Florida Citrus Processors Association, except as 
noted. 
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Table 11.--FCOJ: U.S. imports from Brazil and production from the Florida 
crop, crop years 1982/83 to 1984/85, December 1984-March 1985, and December-
1985-March 1986 

Crop year Imports from 
Brazil 

Production from 
Florida crop 

--------Million gallons !/-------

1982/83------------------: 
1983/84------------------: 
1984/85------------------: 
December-March--

1984185----------------: 
1985/86----------------: 

!I Single-strength equivalent. 

349.1 
510.1 
578.1 

234.6 
160.5 

684.9 
489.6 
478.5 

348.0 
321.3 

:Ratio of imports 
from Brazil to 
production from 
Florida crop 

Percent 

51.0 
104.2 
120.8 

67 .4 
50.0 

Source: Compiled from official statistics of the U.S. Department of Commerce 
and from data of the Florida Citrus Processors Association, except as noted. 

Prices 

Prices for FCOJ are determined in a market composed of orange growers, 
processors, and repackers. Oranges grown for FCOJ production are sold in 
three ways: on the spot market, through participation contracts, and through 
cooperatives. Only the oranges transacted on the spot market carry an actual 
transaction (cash) price. Growers who sell oranges through participation 
contracts generally receive a negotiated minimum per box price plus a return 
per box based on the prices received for sales of FCOJ, while those who are 
members of cooperatives receive a return per box. Representative prices for 
oranges sold to cooperatives and through participation contracts can be 
derived from the price for FCOJ by subtracting out processing and 
pick-and-haul costs. !/ This process produces what are known as on-tree 
prices for oranges. 

Whereas spot market transactions historically have accounted for only 
about 20 percent of all oranges sold to proces.sors, in the past year more 
processors have moved into the spot market. The high prices for round oranges 
which prevailed in the past few years caused processors to agree to higher 
minimum per box prices under participation contracts. However, as orange 
production has risen and prices have declined, processors felt they were 
paying too miach for their contract oranges, and recently have moved out of 
contract purchases somewhat. 

Because the cost of oranges is the primary component of FCOJ production 
costs, the price of FCOJ and the price of oranges are closely related. 

!I Adjusted for the value of byproducts recovered in the processing of 
oranges. 
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Figure 1 demonstrates that Florida FCOJ drum prices move with spot and on-tree 
orange prices. 

Frozen concentrated orange juice is sold in a variety of forms, and is 
sold into various markets. There are two distinct markets for FCOJ: the 
retail and institutional market and the bulk market. Processors produce FCOJ 
from oranges and blend it with Brazilian FCOJ, and then either package it in 
retail and institutional-sized cans, or transfer it into SS-gallon drums or 
tanker trucks for resale. !I The bulk FCOJ (in drums and tankers) is then 
used by repackers to make reconstituted, single-strength orange juice, which 
is sold "ready to drink". 

The growth of the ready-to-drink market is fairly recent, and today 
approximately SO percent of all FCOJ produced is sold in bulk form destined 
for this market. As a result of the development of this new market, retail 
sales of FCOJ have declined. 

The unit of sale of FCOJ depends on the market into which it is being 
sold. Retail and institutional purchasers buy FCOJ already packaged, and 
prices are quoted per case. Other purchasers buy FCOJ in SS-gallon drums or 
tanker truckloads. Prices for FCOJ in drums and in tankers are quoted per 
pound of solids. £1 

There also exists a futures market for FCOJ in which some domestic and 
imported FCOJ is transacted. In order for FCOJ to be bought and sold on the 
futures market it must meet three criteria: (1) it must be packaged in drums; 
(2) it must meet quality specifications; and (3) it must be warehoused in 
Florida. In September 1986, FCOJ held in bulk storage facilities may be 
traded on the futures market, but it will still have to meet the second and 
third criteria. The futures price for FCOJ has become increasingly important 
in the determination of contract prices for FCOJ in recent years. Industry 
sources report that contract prices are often based on the futures price. In 
addition, some sources indicate that spot market prices are also being tied to 
the futures price for FCOJ. 

Within the industry there are some discounts given on purchases of both 
domestic and Brazilian FCOJ. In addition to the usual 2 percent discount for 
payment within ten days, many retailers meet industry-wide promotional 
discounts, and some producers offer discounts for large quantity purchases of 
bulk FCOJ. 

Supply-side factors in the FCOJ market.--Orange production varies with 
weather conditions, and is highly susceptible to cold weather. In freeze 

!I Not all processors participate in both retail and bulk markets. 
£1 Pounds of solids is a measurement of the internal quality of citrus 

fruit. In determining the pounds of solids per 90-pound box of oranges, two 
factors are used: 1) the amount of juice per box (in pounds) and 2) the 
amount of fruit sugars in the juice (expressed as percent solids or degrees 
Brix). When these two factors are known, multiplying them together produces 
the pounds of solids per box. 



Figure 1.--FCOJ and orange prices: Season-average prices received for 
domestic FCOJ in SS-gallon drums, derived on-tree prices for oranges, and 
spot market prices for oranges, by crop year, 197S-76 to 198S-86 (to date). 
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Source: Compiled from data provided by Florida Department of Citrus and 
Florida Citrus Mutual. 

Note: An asterisk denotes a freeze year. 
All 198S-86 crop year data are as of May 24, 1986. 
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years the domestic orange crop may be damaged and reduced. When this happens, 
prices for the existing oranges are driven up, which, in turn, drives up 
production costs for FCOJ. If damage to the trees is extensive enough, orange 
production may be reduced in the following season, as well. 

Processors may use comparatively more imported FCOJ in freeze years as a 
supplement to reduced domestic supplies. Figure 2 depicts the movement in 
production and imports of FCOJ over the i975/76-1985/86 period. It is clear 
from figure 2 that imports tend to rise when domestic production is down. 
Imports of FCOJ in freeze years act. as. a supplement to domestic supplies, and 
may keep prices for FCOJ from being as high as they would be in the absence of 
imports. This price effect is partially transferred through to growers, as 
processors are less willing to pay premium prices for oranges. Also, this 
price effect may reduce processors' potential receipts for FCOJ, which may, in 
turn, reduce the returns received by growers participating in cooperatives and 
participation contracts. !I 

Changes in domestic output and changes in import levels simultaneously 
influence the price·of FCOJ in,the United States. Due to a succession of 
freezes between the 1980/81 and 1984/85 growing seasons, domestic output of 
FCOJ declined markedly, driving prices to historic levels in the 1984/85 crop 
year (tables 12 and 13, figure 3). However, the lack of U.S. product caused 
processors to source FCOJ from abroad, particularly from Brazil. Imports rose 
noticeably throughout the 1980-85. period (figure 2). 

In the current growing season, domestic production of oranges has 
recovered somewhat, as no freeze occurred this season. This factor, alone, 
would tend to reduce prices for both oranges and FCOJ somewhat. Barring 
freezes, domestic production is expected to rise over the next few years as 
new and replanted groves come into production. Thus, in the absence of 
freezes or changes in import levels, orange and FCOJ prices can be expected to 
continue downward. i1 

Demand-side factors in the FCOJ market.--Consumption of FCOJ in the 
United States has a seasonal pattern. Domestic consumption tends to be 
highest in the fall, winter, and spring months, and then tends to drop off in 
the summer. Processors contend that as consumption begins to increase in the 
fall, inventories are drawn down, and imports tend to rise at this time to 
offset this drawdown. Imports then tend to level off and gradually decline as 
domestic oranges are harvested and processed throughout the winter and spring. 

Industry sources indicate that domestic consumption of FCOJ seems to be 
declining at the retail level, but that ready-to-drink products seem, to be 
gaining in popularity among consumers. This change has increased the demand 
for FCOJ in bulk form for reconstitution and repackaging. ..In addition, the 
beverage and juice products market has become more competitive in recent 
years, as there are many more beverage and juice products competing for 
consumers' dollars. Industry sources report that it will be difficult for 

!I However, processors' receipts may rise in the presence of increased 
imports if the concomitant reduction in prices results in an even larger 
increase in consumption. 

i1 This expectation is reflected in the futures market, and futures prices 
have shown sharp declines recently. 
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Figure 2 .--FCOJ production and imports: Total domestic production of FCOJ from 
oranges, and total imports of FCOJ, by crop years, 1975-76 to 1985-86 (to 
date). 
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Table 12.--fCOJM: We~ghted-average f .o.b. prices received by producers and 
paid by purchasers for FCOJM in drums, by month, January 1985-April 1986 

:· ' . 

(Per pound solids) 

Period 

1985: 
Janu.ary----------------------------: 
February----------------~~---------: 
March--·----------------------------: 
April-----------------~------------: 
May----------------·----:-------------: 
June-------------------------------: 
July--~----------------------------: 
August---------·--------------------: 
September--------------------------: 
October-----------------~----------: 
November---------------------------: 
December---------------------------: 

1986: 
January----------------------------: 
February---------------------------: 
March------------------7-----------: 
April------------------------------: 

.!I Domestic prices may somewhat overstate 
brokerage fees were not subtracted out. 

ZI Only one price reported. 
~/ Only two prices reported. 

Domestic .!I 

$1. 76 
1.82 
1.83 
1. 76 
1. 71 
1.64 
1.57 
1.55 
1.60 
1.50 
1.45 
1.27 

1.21 
1.15 
1.06 
1.06 

Brazilian 

~/ 

i1 

i1 

i1 
i1 
~I 

actual transactions prices if 

Source: Compiled from data submitted in response to U.S. International 
Trade Conunission questionnaires. 

$1.33 
1.35 
1.28 
1.69 
1.66 
1.13 
1.38 
1.38 
1.38 
1.38 
1.23 
1.32 

1.21 
1.10 
1.03 

.96 
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Table 13.--FCOJM: Weighted~average .. f .o.b. prices received by producers and 
paid by purchasers for FCOJM in tankers, by month, January 1985-Aprii 1986 

(Per pound solids) 

Period Domestic !/ 

1985: 
January----------------------------: 
February---------------------------: 
March------------------------------: 
April------------------------------: 
May--------------------------------: 
June-------------------------------: 
July-------------------------------: 
August-----------------------------: 
September--------------------------: 
October----------------------------: 
November---------------------------: 
December---------------------------: 

1986: 
January----------------------------: 
February---------------------------: 
March------------------------------: 
April------------------------------: . . . 
!I Domestic prices may somewhat overstate 

brokerage fees were not subtracted out. 
actual 

$1. 73 
1.76 
1. 75 
1. 70 
1.67 
1.62 
1.46 
1.38 
1.37 
1.45 
1.19 
1.20 

1.11 
1.07 

.99 

.99 . 
' . 

transactions 

Brazilian 

$1.64 
1. 70 
1.72 
1. 73 
1.62 
"1.60 
1.43 
1.39 
1.41 
1.31 
1.19 
1.17 

1.07 
1.05 
1.00 

.97 

prices if 

Source: Compiled from data submitted in response to U.S. International Trade 
Conunission questionnaires. 
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.Figure 3.--FCOJ production and prices: Total domestic production of FCOJ from 
oranges, and season-average f.o.b. prices received for domestic FCOJ in 
SS-gallon drums, by crop year, 197S-76 through 198S-86 (to date). 
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FCOJ to maintain its market share in the fa.ce of such competition~ !I This 
factor may influence retailers and manufacturers to lower prices ·for FCOJ in 
retail cans in an attempt ·to attract consuml:irs. 

International factors in the FCOJ market.--The recent rapid increase in 
imports of FCOJ from Brazil can be traced to a number of sources. First, 
Brazilian production of oranges and FCOJ has been on the increase. ll This 
increased output resulted in a higher level of exports of Brazilian FCOJ 
because consumption of FCOJ in Brazil did not rise to keep up with the 
increased production. .~· ; '· 

. ' 

Second, the recent and successive freezes in Florida reduced the domestic 
orange crop dramatically, which meant that more··1mp·orted FCOJ was required to 
maintain producti~m levels for U.S. consumers. J,/ However, the .florida 
freezes also served to drive U.S. and world FCOJ prices to record-high· 
levels. This alone acted as an incentive for Brazil.toseli more FCoi·on the 
world market. However, compounding this effect was the reduction in European 
consumption of FCOJ in response to the higher prices. As .the European market 
shrank, Brazil, which exported much of its production to Europe, was less able 
to sell its product, and looked to other markets to sell its."FCOJ. Thus, the 
U.S. market may have received some of the Brazilian FCOJ that would otherwise 
have gone to Europe. !I 

. - . 
. The other factor which influenced Brazil to .sell its,·FCOJ in the United 

States was the strength of the. U.S. dollar prior to the 1985/86 crop year. 
The strength of the U.S. dollar in relation to other curren~ies made Brazilian 
FCOJ a bargain to import, and processors sought Brazilian FCOJ as a way to cut 
costs. 

However, these trends could reverse themselves somewhat. First, the 
recent drought in Brazil is expected to reduce 1986/87 Brazilian FCOJ 
production. 21 in addition, Florida production is on the rise, and is 
expected to grow over time as.groves are replanted further south to escape the 
threat of future freezes. The current and anticipated increas.e in domestic 
production may help reduce the need for imports .as a supplement to dolJleS~.i,c: 
production. ~/ ·~ , '· .,. 

: '·· ... 

Secondly, if production continues to rise and prices ~ontinue to decline, 
consumption is expected to rebound, especially in Europ~. The return of the 

!I Based on an interview with Bobby McKo~ and Jerry Graham of Florida 
Citrus Mutual, May 22, 1986. · 
ll Transcript of staff conference, June 2, 1986, p. 22, testimony of Bobby 

McKown. 
~I Based on an interview with Cliff Bea~ley, Florida Citrus Processors 

Association, May 22, 1986. 
4/ Based on an interview with Dan Gunter, Ecol:iomtc;-Research Director, 

Fl~rida Department of Citrus, May 2~, 1986. 
21 Tr. at 25-26 and 62-63. 
·~1 Based on an interview with representatives of Florida Cit~s Mutual, 

cited· above. 
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European market will provide Brazil with another outlet for its FCOJ, and may 
cause Brazil to export less FCOJ to the United States. !i 

Third, the recent weakening of the U.S. dollar makes.imports of Brazilian 
FCOJ relatively more expensive, and processors may move out of imports 
somewhat in response. 

Trends in prices.--Price.data on FCOJ and oranges were gathered from a 
variety of sources. Florida Citrus Mutual, the Florida Citrus Processors 
Association, and the Florida Department of Citn.is provided data to the 
Commission. In aqdition, t.he reponses received to Commission questionnaires 
have been compiled to show weighted-average prices for bulk FCOJ. Because 
virtually all domestically-produced FCOJ has been blended with imported FCOJ, 
domestic weighted-average prices generally refer to blended juice. 

Domes.tic prices. --Figure 3 shows the trend in domestic drum prices 
over the past ten ·crop years. Prices tend to rise sharply in freeze years, as 
noted in tpe .diagram,_ and the successive freezes between 1980/81 and 1984/85 
drove dome'stic pric"es to an all-time high in 1984-85. Since that time, 
however, domestic production has rebounded somewhat, and domestic prices have 
declined. 

Eleven domestic produ.cers and two repackers of FCOJ responded to 
commission questionnaires.~ith usa~le data on domestic drum and tanker 
prices~ 'l,_/ ~ables. 12.and 13 present weighted-average prices for FCOJ in 
55-galfpr:i dru'ms and. in t~nker loads. A comparison of prices reveals 1985/86 
monthly·price~ for FCOJ in drums to be below 1984/85 monthly. prices by about 
30-40 per<;,~~~-: · Oyerall, drum prices for domestic FCOJ in drums declined 40 
percent petwe'en January. 1985 .and April 1986. Month-to-month comparisons show 
domestic price~ for FCOJ.in tankers declining 35-45 percent between 1984/85 
and 19S5/a6.· Price~ of_FCOJ in tankers fell 42.8 percent between January 1985 
and April 1986, . overall . 

. "t • 

Retail prices for 12 6-ounce cans of FCOJ reflect the trends observed in 
bulk FCOJ prices. rhe tabulation belo~ presents average monthly f.o.b. prices 
received for FCOJ in 12.6-otince·cans. To date in 1986, prices have declined 
23.7 percent from the 1984~85 season average of $5.02 per 12 6-ounce cans. 

!I Based on an interview with a representative of Florida Department of 
Citrus, cited above. 

'l,_I * 1

* *'s questionnaire ~esponse did not include price data, and * * *'s 
price data were unusable because no transaction quantities were reported. 
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Season average 1984-85-------------$ 5.02 
1986: 

January----------------------------4.13 
February---------------------------3.83 
March------------------------------3.83 
April------------------------------3.83 
May !l-----------------------------3.83 

!I To May 10, 1986. 

Source: Florida Citrus Mutual, Summary of Citrus Statistics, 
biweekly. 

However, since no Brazilian FCOJ is imported already packaged for the 
retail and institutional market, no price comparisons at the retail/ 
institutional level are possibl~. In addition, because of the shift in 
consumers' preferences away from retail FCOJ, retail prices have become a less 
significant measure of activity in the FCOJ market. 

Brazilian prices.--The Brazilian government has established a minimum 
export price for FCOJ, which places a floor on the amount Brazilian exporters 
must repatriate to Brazil on sales of FCOJ. Actual transaction prices may 
differ from this miminum price, and there may be transactions which take place 
at less than the legal minimum. During the 1985/86 season, the minimum export 
price was revised downward in November 1985 and January 1986. In April 1986, 
the minimum export price was abolished, and an export license price was 
established .. This price is likely to be identical in effect to the minimum 
export price; Brazilian exporters now can only receive an export license if 
they agree to repatriate no less than the export license price. When put into 
place, the export license price represented another downward adjustment of 
Brazil's minimum acceptable price. The tabulation below shows the trend in 
the minimum export price in recent years. 

Crop year 
Minimum export price 

(per metric ton) 

1978/79-----------------------------$ 900 
1979/80----------------------------- 900 
1980181------------------------.----- 900 
1981/82----------------------------- 1200 
1982/83----------------------------- 1200 
1983/84: 

January--------------------------- 1250 
October--------------------------- 1700 

1984/85: 
January--------------------------- 1800 
October--------------------------- 1400 
November-------------------------- 1150 

1985/86: 
January--------------------------- 1000 
April !/-------------------------- 800 

!I Export license price. 
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Five·importers/repackers reported usable data on prices of Brazilian FCOJ 
in drums and tanker loads, and weighted-average prices are presented in tables 
12 and 13. The price of Brazilian FCOJ sold in drum form has declined since 
January 1985 by 27.8 percent, while the price of Brazilian FCOJ sold in 
tankers has dropped more rapidly, falling 40.8 percent between January 1985 
and April 1986. 

Price comp_arisons. --A comparison of weighted-average FCOJ prices !I shows 
Brazilian FCOJ in drums to have been significantly lower-priced than the 
blended domestic product throughout the entire January 1985-April 1986 period, 
with the exception of December 1985 and January 1986, when the Brazilian price 
exceeded and matched the U.S. price, respectively. For FCOJ transacted in 
tanker loads, prices for the Brazilian product were below domestic prices for 
blended juice in all but 5 months between january 1985 and April 1986. 
However, the difference between import and domestic prices is more marked, on 
average, for FCOJ in drums. 

Inland transportation costs 

Information on transportation costs obtained in the investigation 
indicates that most domestic producers and importers quote prices as f.o.b. 
plant or port, and that the majority of purchasers pay transport costs. 
Freight costs as a percentage of the f.o.b. price conunonly range from 2 to 5 
percent, although they may exceed that for longer distance shipments. 
Industry sources indicate that FCOJ shipment costs within Florida and the 
southeastern portion of the United States are such that Florida processors 
might have trouble competing with imported FCOJ from Brazil in markets far 
from Florida which are served by a nearby port. Brazil charges essentially 
the same deliv.ered price to both Florida and non-Florida ports. 

Exchange rates 

Quarterly data reported by the International Monetary Fund indicate that 
during the period January 1983 through Karch. 1986 the nominal value of the 
Brazilian cruzado depreciated relative to its U.S. counterpart in all 13 
quarters by an overall 97.4 percent (table 14). ~/ once the differing rates 
of inflation in the United States and Brazil are taken into account, the 
Brazilian cruzado depreciated in real terms throughout most· of 1983 and the 

!I Meaningful price comparisons are difficult to make in this investigation 
because the weighted-average domestic price is actually the weighted-average 
price for juice which is a blend of domestic and imported juice. Thus, there 
is no true domestic price which can be compared with a price for all-Brazilian 
product, and margins of underselling/overselling have not been calculated. 
However, since the Brazilian FCOJ was generally priced below the blended 
product, it is likely that the domestic component of the blended FCOJ was more 
costly per pound of solids than either the blended FCOJ or Brazilian FCOJ. It 
is not possible to verify this because no all-domestic FCOJ is produced or 
sold in the United States. 

~I International Financial Statistics, April 1986. 
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Table 14.--U.S.-Brazilian exchange rates: l/ Nominal-exchange-rate equivalents 
of the Brazilian cruzado in U.S. dollars, real-exchange-rate equivalents, and 
producer price indicators in the United States and Brazil·, 2:/ indexed by 
quarters, January 1983-March 1986 

U.S. 
producer 

price index 

Brazilian 
producer 

price index 

Nominal- Real-
Period exchange- exchange-

rate index rate index 3/ 
:------dollars/cruzado-------

1983: 
January-March-------: 100.0 100.0 .. 100.0 lOO.O 
April-June----------: 100.3 132.2 68.5 90.3 
July-September------: 101.2 189.4 : 51.1 95.6' 
October-December----: 101.8 266.9 37.6 98.6 

1984: 
January-March-~-----: 102.9 351.9 ·25·.6 97.7 
April-June----------: 103.6 467 .4 21.5 97.2 
July-September------: 103.3 623.8 16.3 98.2 
October-December----: 103.0 871. 7 11. 9· :. . 100.9 

1985: 
January-March-------: 
April-June----------: 
July-September------: 
October-December----: 

1986: 
January-March-------: 

102.9 
103.0 
102.2 
102.9 

101.3 

1, 201. 3 
1,536. 3.: 
2,017 .9 
2,858.0 .. 

!I 

8.7 101.2 
6.2 : ' 93.0 
4.8 94.6 
3.6 100.S 

2.6 !/· 

11 Exchange rates expressed in U.S. dollars per unit of Brazilian currency. 
~I Producer price indicators--intended to measure final product prices-~are 

based on average quarterly indexes presented in line 63 of the International 
Financial Statistics. 

11 The real value of a currency is the nominal value adjusted for the 
difference between inflation rates as measured here by the Producer Price 
Index in the United States and in Brazil. Producer prices in the United 
States increased by 2.9 percent during the period January 1983 through 
December 1985, compared with a 2,758-percent increase in Brazil during the 
same period. · 

!I Not available. 

Source: International Monetary Fund, International Financial Statistics, 
April and December 1985. 

Note.-~January-March 1983=100.0 
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first two quarters of 1984. In the third and fourth quarters of 1984 and the 
first quarter of 1985, it appreciated slightly relative to the dollar. During 
the second and third quarters of 1985 the cruzado once again depreciated 
relative to the dollar, but it ended 1985 slightly higher. Over the 
12-quarter period, the cruzado showed a net real appreciation of 0.5 percent 
relative to the U.S. dollar. 

Lost sales and lost revenues 

In the staff's investigation of lost revenues and lost sales allegations, 
it became apparent that not all purchasers of FCOJ are well-informed about the 
origin of the FCOJ they buy. Because the vast majority of FCOJ produced in 
Florida is actually a· blend of domestic and imported FCOJ, it is likely that 
most purchasers ·buying Florida juice are buying blended_ juice, rather than 
all-domestic FCOJ. The staff has made the distinction between Florida juice, 
whether blended or not, and "all-Brazilian" juice in an attempt to resolve the 
confusion .surrounding the origin of FCOJ as it applies in this investigation. 

The Commission received a total of six allegations of lost revenue from 
* * * processors. The staff attempted to contact all six firms, but four 
firms were.unavailable for comment on the allegations. 

* * * alleged that' it had lost revenues due to imports from Brazil on 
sales made to' * * * in * * * * * * discussed the allegations with the 
Commission staff. * * ·* indicated that** *has two somewhat distinct. 
product lines: private label products, and products for the institutional 
market. For their private label items, * * * uses only Florida juice, and 
labels its products as such. No all-Brazilian product is ever used in these 
products, although * * * indicated that he often uses the Brazilian price as a 
negotiating tool with domestic suppliers. However, * * * has used some 
all-Brazilian FCOJ in the production of its institutional products, and 
estimated that up through the end of 1985 about * * * of its volume of 
purchases of FCOJ was all-Brazilian. Since * * * often uses Brazilian prices 
as a negotiating tool in its purchasing, * * * could neither confirm nor deny 
whether revenues were lost on any particular sales to * * * in 1985. However, 
* * * has not purchased any all-Brazilian FCOJ in 1986 for its institutional 
production. on this basis * * * denied that any revenues could have been lost 
in 1986. 

* * * also alleged it had lost revenues on a * * * sale of FCOJ to * * * 
When contacted in this regard, * * * told the Commission staff that * * * uses 
only Florida juice, and has never purchased all-Brazilian FCOJ. * * * 
indicated that * * * had been * * * sole source of FCOJ until about a year 
ago, when * * * shifted some of its purchases to * * *, another domestic 
producer. * * * explained that * * * high prices had caused * * * to shift 
some of its purchases. Both*** and*** denied that*.** had lost any 
revenues on sales to * * * 

The Commission also received allegations of lost sales to 18 domestic 
pur.chasers of FCOJ. The staff attempted to contact 16 of these purchasers, 
but was unable to reach 5 of these 16 for comment. In addition, one of 
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the firms identified by * * * no longer exists at the location listed, and 
could not be .contacted. 

Six of the purchasers contacted could neither confirm nor deny the 
allegations made, either because the purchaser could not recall the particular 
transaction(s) in question, or because the individual handling purchasing now 
was not the purchaser at the time in question. 

* * * alleged lost sales to * * * However, when purchasers at both 
facilities were contacted, both indicated * * * did not use any FCOJ 
whatsoever at either plant, and that. therefore, no sales could have been lost. 

* * * also alleged it lost a sale of FCOJ to * * * * * * reported that 
* * * has purchased all-Brazilian FCOJ because it found the quality to be 
superior to domestically-produced FCOJ. ***stated that his firm has had 
quality problems with its Florida supplier, and that this supplier may have 
lost some sales on that basis. Thus, * * * denied that * * * could have lost 
a sale to imports on the basis of price alone. 

* ~ ~ denied * * * allegation of _lost sales between * * *· * * * told 
the Commission staff that at no time has * * * purchased all-Brazilian juice 
as a regular part of its FCOJ purchases. * * * did purchase two tankerloads 
of all-Brazilian FCOJ at one time as an experiment, but has not included 
Brazilian imports in its regular purchases of FCOJ. * * * stated that * * * 
could not have lost sales to imports, but may have lost sales to another 
domestic producer. 

The Question of a Reasonable Indication of Threat of Material Injury 

The rate of increase of imports for consumption 
from Brazil 

Imports for consumption of FCOJ from Brazil increased sharply (by 46 
percent) from 1982/83 to 1983/84. These imports then increased 
at a lower ra~e in 1984/85. Imports declined by 32 percent in December 1985-
Karch 1986 from December 1984-Karch 1985 levels, as shown in the following 
tabulation: 

Imports from Brazil 
(million gallons) 1/ Percentage change 

1982/83-----------------
1983/84-----------------
1984/85----------------
December-Karch--

1984/85---------------
1985/86---------------

11 Single-strength equivalent. 
i1 Not available. 

349.1 
510.1 
578.1 

234.6 
160.5 
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The amount of FCOJ from Brazil in bonded warehouses 
. .. I 

Due to the relatively high tariff on FCOJ, there is more incentive for 
importers of this product to store their.imports in bonded warehouses !I than 
exists with respect to imports of many other products. FCOJ iniport;.s may then 
be withdrawn from the bonded warehouses, and the duties paid, closer to the 
time the FCOJ will be used by the processor. As shown Jn table 15, estimated 
end-of-period imports from Brazil held in bonded warehouses .. increased ·. 
irregularly from 1972/73 to 1980/81, when such imports reached a record (at 
that time) high of approximately 185 million gallons. ~/ These imports then 
declined to 124 million gallons in 1982183, rose sharply to a record 201· 
million gallons in 1983/84, and then declined to 181 million gallons in 
1984/85. Imports in bonded warehouses during December 1984-March 1985 
increased by 68 million gallons. However, this trend. reversed in December 
1985-March 1986, when witQdrawals exceeded imports by 37 million gallons. 

The capacity of Brazil to generate exports 
and the availability of other export markets 

According to data published by the USDA, 11 Brazil displaced the United 
States as the world's largest producer of oranges in.crop year 1981/82 !/.when. 
production reached 180 million boxes. ~/ Brazil's production increased to 195 
million·boxes in 1982/83, declined to 180 million boxes in 1983/84, and again. 
reached 190 million boxes 1984/85 (table 16). Production is estimated to. have 
increased to 230 million boxes in 1985/86 as is projected to decline to 210 
million ·boxes in 1986/87. 

In recent years approximately 80 to 90 percent of.the Brazilian ora~ge 1 

crop was utilized in the production of FCOJ, which totaled 766.million . ; 
gallons §_/ in 1982/83. Production declined in 1983/84 to 707, million gallons. 
Production of FCOJ in 1984/85 was 954 million gallons, and production is~ 
projected to reach a record 1,181 million gallons in 1985/86. ll The record 
output in 1985/86 was in part due to high yields and very favora~le prices ~o 
growers. 

As shown in table 17, the United States is Brazil's largest export market 
for FCOJ, accounting for 58 percent of total Brazilian exports during 1983-85. 

!I FCOJ may be stored for three or four years without product degradation. 
~I As no official statistics exist as to imports in bonded warehouses, all 

data are only approximations. However, the trends shown by such data are 
valid and indicate the patterns of entries and withdrawals. 

11 BR 4029, BR 4036, FHORT 7-84, and FHORT 4-86. 
!I The Brazilian crop year runs from July 1 through June 30 of the following 

calendar year, compared with the U.S. crop year of Dec. 1 to Nov. 30. 
~I A box in Brazil weighs 40.8 kilograms, or 89.95 pounds. 
§_/ Single-strength equivalent. 
ll TOFAS BR 6016, May 15, 1986. 
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Table 15.--FCOJ: General imports and imports for consumption from Brazil, 
1972/73 to 1984/85, December-March 1984/85, and December-Karch 1985/86 

(In thousands of gallons, single-strength eguivalent) 

Period 

1972/73----------: 
1973/74----------: 
1974/75----------: 
1975/76----------: 
1976/77----------: 
1977/78----------: 
1978/79----------: 
1979/80----------: 
1980/81----------: 
1981/82----------: 
1982/83----------: 
1983/84----------: 
1984/85----------: 
December-March-- : 

1984/85--------: 
1985/86--------: 

General 
imports 

7,620 
18,790 
39,897 
34,496 
31,860 : 

140,867 
199,504 

99,423 
303,675 
327,122 
313,176 
586,241 
558,537 

302,271 
123,833 

Imports 
for 

consumption 

10,550 
15,884 
29,992 
29,064 
28,842 

117,470 
163,890 
100,122 
197,876 
352,239 
349,084 
510,056 
578,133 

234,625 
160,502 

Excess of Estimated 
general : 

. t end-of-period 1mpor s over: . t 1mpor s 
imports for • b d d 1n on e cons ump- . 

, . warehouses tion 11 

-2,930 ~I 
2,906 2,906 
9,905 12. 811 
5,432 •' 18,243 
3,018 21,261 

23,397 44,658 
35,614 80,272 

-699 79,573 
105,798 185 ,371 
-25, 117 160,254 
-35,908 124,346 

76,185 200,531 
-19~596 180,935 

67,646 268, 177 
-36,669 144,266 

!I Includes imports for re-export, which accounted for less than 1 percent 
of general imports during 1978/79-1984/85. 

- ~I Base year is 1972/73. Imports held in bonded warehouses during this 
period are believed to have been minimal. 

Source: Compiled from official statistics of the U.S. Department of 
Commerce. 
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Table.16.--Selected dat~ on oranges and FCOJ in Brazil, by crop years, 
1982/83 to 1986/87 

Crop year· !/--
Item . 

1982/83 1983/84° 1984/85 1985/86:1986/87 i1 

Oranges: 
Production-million---boxes--: 195 180 190 230 210 
Fresh consumption-----do----: 33 33 13 16 38 
Fresh exports---------do----: 2 .. 2 2 2 2 
Processed !1----------do----: 160 145 175 212 170 

FCOJ: 
Beginning stocks 

million gallons 2_1--: 28 142 14 15 340 
Production------------do----: 766 .. 707 954 1,181 836 
Domestic consumption--do----: 22 22 18 21 21 
Exports---------------do----: 629 813 933 836 1,010 
Ending stocks---------do----: 142 14 15 340 145 

]/ Processing seasons in Brazil run from July 1 to June 30. 
'l:/ Preliminary. 
i1 Estimated by the USDA. 
4/ Includes 3 to 8 million boxes of tangerines and tangors. 
2_1 Single-strength equivalent. 

Source: Compiled from data published by the USDA in FHORT 4-86, April 1986. 

Table 17.--FCOJ: Brazil's exports, by selected markets, 1983-85 

(In million of gallons) 1/ 

Market 1983 1984 1985 

United States----------------: 365.5 791.2 399.1 
European Community-----------: 260.4 323.0 ~/ 177.5 
Canada-----------------------: 44.6 66.1 30.5 
All other--------------------=~~~~~~99""-'-.6;;........;"---~~~--7~9~.~8---~~~--2~/~6~8~.'"""""0 

Total--------------------: 770.1 1,260.1 675.1 

11 Single-strength equivalent. 
!J Some exports to the European Community included in al.l other. 

Source: Compiled from official statistics of the USDA. 

' 



A-40 

. ' ' 
Exports to Europe from Brazil have increased in 1986 as the value of the 

U.S. dollar decl~ned. !I During January-March 1986 exports to Europe totalled 
93 million single-stren~th gallons, representing a 257 percent increase over 
exports to Europe ~u~ing January-March 1985. £1 

·!I Brazil's exports to Europe are priced in U.S. dollars. 
£1 Post hearing brief on behalf of Cargill Citro-America, Inc., Citrosuco 

Paulista, S.A., Coopercitrus Industrial-Frutesp, S.A., and Sucocitrco CUtrale, 
S.A., exhibit 9. 
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Federal Register I Vol. 51. No. 98 I Wednesday. May 21, 1988 / Notices 18671 

llnvestigatlOn No. 731-TA-326 
(Preliminary)} 

Frozen Concentrated Orange Juice 
From Brazil; Import Investigation 

AGENCY: intemetional Trade 
Commission. 

• 'iuch fi11iep ... diam ..... ~~ 
""'1n11s of \50 pmlllda p9r 9llpl9R inch (pail and 
ho!avy-dlttv ,._.. ...... af1DC psi. Cl"OOYe-lod. 
fill&Ap _ .. s $ a a ' 

ACTION: Institution of preliminary 
antidumping investigation and 
scheduling of a conference to be held in 
connection with the investigation. 

SUMMARY: The Commission hereby gives 
notice of the institution of preliminary 
ar.tidtimping investigation No. 731-TA-
32.6 !Prdiminary) under section 733[a) of 
the Tariff Act of 1930 (19 ll.S.C. 
167Jb(;,)} to determine whe•her there is 
a reasonable indication that an industry 
in the United States is materially 
injured. or is threatened with material 
injury, or the establishment of an 
industry in the United States is 
materially retarded. by reason of 
impcrts from Brazil of frozen 
concentrated orange juice. provided for 
in item 165.29 of the Tariff Schedules of 
the United States. which are alleged to 
be sold in the United States at less than 

Sen.-ice list 

P..:irsuant to §201.tl(d) of the 
Commi'lsion's rules (19 CFR 201.lt(dl), 
the Secretary will prepare a service list 
containing the names and addresses of 
all persons. or their representatives. 
who are part:es to this investigation 
upon the expiration of the period for 
fili::g Entries of appearance. In 
accnrdance with §§ 201.16(c) and 20i.3 
of the rules (19 CFR 201.16(c) and 207.3), 
each dor,ument filed by a party to the 
investigation must be served on all other 
parlies to the investigation (aa 
indentified by the service liat), and a 
certificate of service mual accompany 
the document. The Secretary will not 
accept a document for filing without a 
certificate or service. 

Conference 

fair value. As provided in section 733(a), The Director of Operations of the 
the Commission must complete Com.mi11ion baa scheduled a conference 
preliminary aatidumping investigationa in conaection with dli.I investigation for 
in 45 days, or in this case by June 23, 9:30 a.m. on June 2. 1986 at the U.S. 
1986. , International Trade Commisaion 

For further information conce~ing t)le Building. 701 E Street NW., Washington. 
conduct of this investigation and rules' of · DC. Partiea wishing to participate in the 
general application, conswt the · ; ~ cori!ei:ence should contad David 
Commission's Rules of Practice and Coombs (202-523-1376) or Lynn 
Procedure, Part 207, Subparts A and B Featherstone (202-523-024Z) not later 
(19 CFR Part 207). and Part 201. Subpart than May 29. 1986 to arrange for their 
A th."Ough E (19 CFR Part 201). appearance. Parties in support of the 

EFFECTIVE DATES: May 9. 1986. 

FOR FURTHER INFORMATION CONTACT: 
David Coombs (202-523-1376), Office of 
Investigations, U.S. International Trade 
Commission. 701 E Street NW .• 
Washington. DC 20436. Hearing
impaired indi\'idua!s are advised that 
information on this matter can be 
obtained by contacting the 
Commission's TDD teminal on 202-i24-
0002. 

SUPPLEMENT ARY INFORMATION: 

Bad, ground 

This ir.vestigat!on is bt>ir.g insLtuted 
in response to a petition filed on May 9. 
1966 by Florida Citrus Mutual, Lakeland. 
Flor.da. 

Participation in the investigation 

Persons w:shir:g to participate in this 
investigation as parties m.ist file an 
entry of appearance with the Secretary 
to the Commission, aa provided in 
I 201.11 of the Commission's rules {19 
CFR 201.ltl. not later than seven (7} 
days after publication of this notice in 
the Federal Register. Any entry of 
appearance filed after thia date will be 
refened to the Chairwomen. who will 
determine whether to accept the late 

. entry for sood came shown by the 
person deetriftl"to file the entry. 

imposition of antidumping duties in this 
investigatiOf'I and parties in opposition 
to the imposition of such duties will 
each be collectively,allocated one hour 
within which to make an oral 
presentation at the conference. 

Written submission 

Any person may submit to the 
Commission on or before Junes. 1986 a 
written sta~ement of information 
pertinent to the subject of the 
im·estigation. as provided in I 207.15 of 
the Commission"s rules (19 CFR 207.15). 
A signed ori~nal and fourteen (14) 
copies of each sub:nissicn must be filed 
wiih the Secr'O'tary to the Commission in 
ar.rnrdance with I 201.8 of the n:.!es (19 
CFR .:!01.8). All written suhmissions 
except for confidential bcsi!'?ess data 
will be availeble for public inspec~ion 
during regular business hours (8:-i5 a.m. 
to 5:15 p.m.) in the Office of the 
Secretary to the Commiuion. 

Any business information for which 
confidential t:eatment is desired must 
be submitted separately. The envelope 
and an pages of such submissions n:ust 
be clearly labeled "Confidential 
BusinellB Information." Cortfidential 
submissions and request11 for 
confidential treatment must confonn 
with the requireinenSs of I 201.8 ol the 
Commission's rules (19 CFR 201:61-
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Authority: This investigation is being 
r:or.cucted ;inder 11;thority of the Tariff .-\ct of 
1'_;:;0. ritle VII. This r:otice is ;iub!bhed 
F'J~rnanl to ~ 207.1.? of the Commission's 
r;J!es (19 CFR :!07. l~J. 

Issued: ~fay B. ~Saa. 
By 'Jrder of the Commission. 

K~::ineth R. ~f.1500. 
s~..-:r~tary 

iFR 0:1c. t:&-1 HZ.; Filed 5-2!H38: !US iml 
91lUHQ COOE 7020-02-111 
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[A-351-605) 

Frozen Concentrated Orange Juice 
From Brazil: Initiation of Antldumplng 
Duty Investigation 

AGENCY: International Trade 
Administration. Import Administration. 
Department of Commerce. 
ACTION: Notice. 

IUMMAAV: On the basis of a petition 
filed in proper form with the United 
States Department of Commerce, we are 
initiating an antidumping duty 
investigation to detennine whether 
frozen concentrated orange juice (FCOJ) 
from Brazil is being, or is likely to be. 
sold in the United States at less than foir 
value. We are notifying the United 
States International Trade Commission 
(ITC) of this action so that It may 
determine whether imports of this 
product materially Injure. or threaten 
material Injury to, a United States 
Industry. If this Investigation proceeda 
normally, the ITC will make lta 
preliminary determination on or before 
June 23, 1988. and we will make ours on 
or before October 16, 1986. 
EFFECTIVI DATI.: June 4, 1986. 
'Oii PUATHIJll INFORMATION CONTACT: 
John Brinkmann. Office of 
lnvestlgatlon1, Import Administration. 
International Trade Admlniatration, U.S. 
Department of Commerce, 14th Street 
and Constitution Avenue NW., 

Washington, DC 20230; telephone: (202) 
377-3965. 
SUP9\.£MENTARY INFORMATION! 

The Petition 

On May 9, 1986, we received a 
petition in proper form filed by Florida 
Citrus Mutual. a voluntary cooperative 
marketing association of growers of 
citrus fruit for processing and processors 
of citrus fruits. The petition was filed on 
behalf of the United States industry 
producing FCOJ. including growers and 
proceesors. In compliance with the filing 
requirements of § 353.36 of the 
Commerce Regulations (19 CFR 353.36), 
the petition alleged that imports of the 
subiecl merchandise from Brazil are 
bei~g. or are likely to be, sold in the 
United States at less than fair value 
within the meaning of section 731 of the 
Tariff Act of 1930, as amended (the Act), 
and that these imports materially Injure, 
or threaten material injury to, a United 
States industry. 

Initiation of Investigation 

Under section 732(c) of the Act, we 
must determine, within 20 days after a 
petition Is filed. whether it sets forth the 
allegations necessary for the initiation 
of an antidumplng duty Investigation 
and, further, whether it contains 
information reasonably available to the 
petitioner supporting the allegations. 

We examined the petition on FCOJ 
from Brazil and have found that it meets 
the requirements of section 732(b) of the 
Act. Therefore. in accordance with 
section 732 of the Act. we are initiating 
an antidumplng duty investigation to 
determine whether FCOJ is being, or la 
likely to be, sold In the United States at 
less than fair value. 

Scope of Investigation 

The product covered by this 
Investigation is FCOJ in a highly 
concentrated form for transport and 
further processing, sometimes referred 
to as frozen concentrated orange juice 
for manufacturing, currently provided. 
for under the Tariff Schedules of the 
United Statea (TSUS) Item number 
165.29. 

United Statn Price and Forelp Market 
Value 

The petitioner baaed United States 
price on offers made by Brazilian 
producers to U.S. purchasers. Usina 
price offers from the Brazilian · 
producers, petitioner arrived at ex
factory prices by subtracting estimated 
charges for foreign inland freight, ocean 
freight. lnaurance, custom• duties, 
brokerage. Brazilian export tax, Florida 
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dtrus equali:.r:ation tax c1.nd U.S. inland 
freight. 

Petitioner alleged that salo::::i uf FCOJ 
in Brazil were too small to constitute a 
vic1.ble hurne market. Therefore. it based. 
fore;gn market value on cuns!ructed 
value because the sa'.es price to third 
countries was below the cost uf 
pruduction of the Brazihdn procu • .:ers. 
We will determine whether the borne 
market is viable. If !t is not viable, we 
wil initiate a cost of production 
investigation with regard to :1c1.les to 
third countriea. 

Bai;.ed on the comparison of these 
estimc1.ted valun, petitit:uar 1tlleged 
dumping margina ranging from 3.0 
peretmt to 167.8 percent. 

~otilication of ITC 

Section 732(d} of the Act requires ua 
to notify the ITC of thla action .uid to 
provide it with the information we used 
to arrive at thia determination. We will 
notify the ITC and make nllilcibltJ to it 
1:1!1 nonpr!vt!e!!ed and noncor.fidential 
information. w~ will also allow the ITC 
access to HU privileged and confidential 
informc1.tion 1n our files, provided it 
cunfirms that 1t will not cl1.cluae such 
information either publ..ic;ly or under till 
admini11trative protecti'1e order without 
the written consent of the Deputy 
Assistant Secretary for Import 
Adminis tra Uon. 

Preliminary Determination bJ ITC 

The ITC will determine by June 23. 
1986, whether there is a reasonable 
indication that Imports ofFCOJ from 
Brllzil are causing material Injury, or 
threaten material injury, to a United 
States industry. U It. determination ia 
negative, the investigation will 
terminate; otherwiae.-lt will proceed 
according to the statutory procedures. 
Joeepb A. Spetrinl. 
Ac tin~ Deputy Alisislant Sccl't!tary far Import 
Administration. 
May 29. 1988. 

[FR Doc. 8&-12582 Piled 6-3-88; &:•5 iUD) 
IMLUNCI C~ Ill ..... 
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APPENDIX 8 

WITNESSES APPEARING AT THE CONFERENCE 



CALENDAR OF PUBLIC CONFERENCE 

Subject: Frozen Concentrated Orange Juice 
from Brazil 

Inv. No.: 731-TA-326 (Preliminary) 

Date/time: June 2, 1986; 9:30 a.m. 

Those listed below appeared as witnesses at the United States 
International Trade Commission's conference on the subject investigation. 
Sessions were held in the Commission's Hearing Room, at 701 E Street, NW, 
Washington, DC. 

In support of the imposition 
~f antidumping duties 

Barnes, Richardson & Colburn~Counsel 
Washington, DC 

on be ha 1 f of·-

Florida Citrus Mutual 

Bobby F. McKow~, Executive Vice Pre~1d~·nt 
Phil Herndon, Vice President, Alcoma Packing Co. 
Thomas Taylor, Executive Vice President, Berry Citrus Products 

James H. Lundquist)_-OF COUNSEL 
Matthew T. McGrath) 

In opposition to the impositio~ 
of antidumping duties 

National Juice Products Association 
Tampa', FL 

David C.G. Kerr, Secretary and General Counsel 
Mr. Tom Rankin, Chief Executive Officer, Lykes Pasco Packing Co. 
Mr. Talmadge Rice, Executive Vice President, Lykes Pasco Packing Co. 
Mr. Ronald Edwards, Sr. Vice President for International Procurement, 

Tropicana Products 
Mr. Stephen Gold, General Counsel, Tropic~na Products. 

Paul C. Rosenthal---OF COUNSEL 



CALENDAR OF PUBLIC CONFERENCE--Continued 

In opposition to the imposition 
of antidumping duties~Continued 

Covington & Burling~Counsel 
Washington, DC 

on behalf of--

The Proctor & Gamble Co. 
Ben Hill Griffin Citrus Co. 

Kenneth R. Dunnivant, Purchases Director, Beverage Division, 
Proctor & Gamble Co. 

Harvey M. Applebaum) . 
P 1 G G t )--OF COUNSEL au . as on 

0' Connor & Hannon---Counse 1 
Washington, DC 

on behalf of--

Coca-Cola Foods 

F. Gordon Lee--OF COUNSEL 

Willkie, Farr & Gallagher··-Counsel 
Washington, DC 

on behalf of--

Sucocitrico Cutrale, S.A. 

Potts & Kalik--Counsel 
Washington, DC 

on behalf of--

Royal Daniel III)~OF COUNSEL 
James P. Durling) . 

Citrosuco Paulista, S.A. 

Elliott Seabrook, President, Juice Farms, Inc. 

Robert G. Kalik-·OF COUNSEL 
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CALENDAR OF PUBLIC CONFERENCE--Continued 

In opposition to the imposition 
of antidumping duties--Continued 

Ablondi & Foster-·Counsel 
Washington, DC 

on behalf of-

Coopercitrus Industrial-Frutesp, S.A. 

F. David Foster)-OF 
Aaron B. Karas ) COUNSEL 

.. l 

O'Melveny & Myers·-Counsel 
Washington, DC 

on behalf of-

Carg i 11, Inc . 

Richard Kellor 

Butch Almstedt)-OF COUNSEL 
Sheila Landers) 
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